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1. The officisl funds of the Sovist and satellite Iogations in Egypt are being
carefully watched by the Lgyptisn authorities; informant states. These
authorities are convinced, after a lenpthy paeriod of axanination, that
the Legation aceounts do not show funds used by the Sovicts for propaganda
purposes, since ths deposits and withdrawsls to their accounts are reported
to be normsl for the expenses of the Iegation. The same is true of the
accounts of the Polish, Czech, Yugoslav, and Rumanisn Legations. According
to informant, the officiil accounts of tho Soviet and Yugoslav Legations arc
carried in the Bank lMiar,*

/ 2o The Egyptian authorities are sure that the activities of torrorist groups
and comnmist eslls in Egypt are supported by funds from the USSR. They *
beliove, according to informsnt, that the funds recach Bgypt in the
following ways: .

8o Pgyment for goods exported to Egypt by the USSR and the”
satallite states, especially Cmechoslovakis and Runania, is
not Wransfexred to the exporting nation but is vetained in .
Egypbe- The money, either in pounds sterling or Igyptian
pounds; iz turned over to persons comeocted with warious
subversive groups,

be Funds, supplied by the USSR, are sent %o corrmmist
organizations in France and Italy. In turm, Fronch francs
and Ttallan lire are exchanged for Egyptisn pounds, either
by the transfer of checks or by the opening of accounts.™*

¢o Persons traveling through Cairo, especially by plans,
25X1A carry funds. However, these persons do not conbact the
Soviet or satellite Legations directly, infornant states.

® W the Soviet Légation in Cairo used
£ as the repository of its funds, .

251X S Egypt has an adverse balance of trade with Italy, Only
25 percant of the total trade, however, i ligquidated through transfex
of commercial credits, while payment for thé remaining 75 psrcent reuains
in Bgypt as capital assets of Itelian firms.
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